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the money used was derived from loans
or otharwinse.

The old form of eontract ignored the
question of payment for fuel, material
end supplies obtained from mins or oll
flald, or other source of supply owned or
omtrolled by the company, as well ae
the depletion of such enurces for the use
of other rallronds m. nl:“o:;:rst:l
expresnas the understanding t =
roctor-Goneral 18 to pay for such fual,
material or supplles a price whioh bears
the saine relation to the oost or the our-
rent market valus thereof na the price
obarged the company during the .thres
yoarm ended Juns 50, 1917, bore to the
then oost or market value. In other
words, ths praotices of ths companies
ore kept up and the provision (8 added
Hmiting the use on other transportation
sywtems to cases of emargency, n which
edequate compansation da provided,

Not Liahle tor War Damage.

Another Important alauss in the new
contract s the statement that “the IM-
rector-Genornl shall not be llable to the
ocompany for any loas or damage dus to
the aota of publie enemion”

In the cass that any rallroad property
In destroyed or damaged otherwise than
by fire or public anemiss the Director-
General le requinred in the new contract
either to replace or reators It or relm-
buree the company the value of the prop-
erty d or the amount of the
damags at the time of the loas, and such
costs ars to be charged to annual rall-

operating expansss and not to ths
xl recalved by the rallroad, axcept in
casea where the rallrond has had the
practice of spreading such lossea over
mors than ona year, In which oase the
Director-Genaral is allowed to do lke-
wise
‘.3.“ the rallroad dents at Fri-

meeting acoept proposed oon-
tract, and an asoceptance will ba urged
by the rallroad lawysra, who have oon-
ducted the negotiations in Washington,
thalr signatures will bs attachsd, and the
blanket contract will be presentad to Di.
rector-General MaoAdoo for his sigmature
a8 900D A8 he reaches Washington. He
in expectad to return ¢to that city about
July 20.

Here i» the contract as it stands n
completed form ready for pt at

thereof or of any Individual or corpora-
tion othar than the parties hereto,

() The provisons of this agreement
may be altered, amended or mdded Lo
by and only by mutunl consent signified
by lustrumonts In writing slaned by the
Director-Gensral and by some offiesr of
the company thereto Auly authorized by
the board of directors of sald company.

fe) Whenevar in this agreement thas
words “Fodaral control’ are
cate & period of time they
derstood an meaning the period from 12
a'clock midnight of December 31, 1917,
to and ncluding the 44y and hour on
which sald control shall cease.

(d) Wherevar In this agresment the
words “test period” ars used they shall
be understood as meaning the period
hntwenn July 1, 1014, and Juns 80, 1017,
both incluaive,

(¢) Wharever in this agreement the
words “standard return” are used they
ahall be understood as meaning the av-
erags annual rallway operating Ineomo
of ths company, computed In the manner
provided In Bection 1 of the Federal con-
tral aot and ascertained and certifisd by
the camminsion.

(f) Whorever In this agresment the
words “Director-General” are used thay
shall be understood as designating Will-
fam G. McAdoo or such other person us
the President may from tima to time
appoint to exercime the powers conferrad
on him by law with relation to Federal
control, and wharever by thls agreement
eny notice ia to be given by the Director-
(Jeneral the same shall be given In hiw
neme by any subordinate thereto duly
authorized.

(g) The descriptive words at the
honds of the sevaral eoctions of thia
agrecment and the tabla of contents are
innerted for convenlence mercly and are
not to be used In the construction of the

ent.

The following may be added an a part
of paragraph (o) by any company de-
wiring to do so:
and, in addition to the powsra in this
agreement apacifically given to the eom-
misalon, 1t Is horeby further provided
that If in reapect {o any question arising
under any proviaion of-this
whether of application, amounts, values,
paymeoents, prices, conta, adjustments, ac-
counts or bowever otherwisa arising—
the parties after the mattar has been
duly presented to the Director-General
ars unable to agres, the matter ahall
then be raferrsd, upon applicution either
of ths Director-General or the company,
to the comminsion, whose decision, after
notles and hearing, ehall bs final as to
all questions of facts, lsaving elther
party free to take any question of law to
the courts if It mo desirves. )

2—Property Takea Uver.

Friday's meeting:
Preamble and Reclitals.

This ngreement madas this —— day of
w———, 1018, between Willlam G, McAdoo,
Director-General of Rallronds, harein-
after called the Direator-General, acting
on behalf of the United BHiates and the
President, under tha powers conforred on
him by the proclamations of the Pres!-
dent hereinafter raferred to, and the —-
company, a corporation duly orpanized
under the lawa of ths Btate(s) of —,
hereinaftor called the company.

Witnesseth that:

fa) Whereas by a proclamation datad
Deocember 26, 1017, the President, act-
ing under the powers conferred on him
by the Constitution and laws of the
United Rintes, by the joint resolutions of
the Benute and Hoose of Represantativea
hearing date April 8 and December 7,
1917, respoctively, and particularly under
the powers conferred by sectlon 1 of
the act of Congress approved August 29,
1016, antitled “An act making appro-
priatlons for the support of the army
for the fiscal year ended June 30, 1017,
nnd for othar purp a'" took § walon
and asmimed control at 12 o'clock noon
on Decembar 28, 1917, of eartaln rall-
roads and ayatemns of tranaportation, in-
cluding the rallroad and transporiation
aystem of the company and apgur-
tenances thereof, and directed the
possession, oontrol, operation and utilizs-
tlon of the transportation syatems thus
taken shall be exerclaed by and through
Willlam G. MeAdoo, appointed Directar-
CGienaral! of Rallronds, and

(b) Whersas ths Congreas of th
United States by an act approved March

Geo. 2. (a) The company's rallroad
and syetem of transportation, of which
the Prealdent has taken over possession,
uses, control and oparation, shall be con-
sldered na including ths following roads
and properties.......

sHdBAEs b E s W e sn s sessasssns

(Here ineert list of roads, noting names,
principal terminl, &o.)

together with all the roads and prop-

erty and the appurtenances thereof,

whether Included in the foregoing list or |
not, the revenues of which wero used

or which if then revenuas bearing would

hava been used In computing the com-

pany’s standard return, Including. .....

T N T

(Hers insart in general terms reference
to tracks, bridges, equipment and such
other particular items of properiy as
maAy be appropriate and agreed on in
each oase and much reservations in
favor of the comgiany respacting In-
dustia]l leases and other mattors as
may bo agreed on.)

(b) Al materials and supplies on
hand at midnight December 81, 1917
(This ftem to he supported by an In-

ventory, which, however, is not to be

{ncorporated In the contract except by

refarence. )

i fe) All balances In the account or me-

dounts representing the total of “net

binlance recelvable from agents and con-

ductors” as of midnight December 131,
1917;
f0) anineivin als Wy s s BOUATE®

f+ cash in addition to the foregoing

't.ome, which last mentioned amount e

tuken over as working cash capital, the

21, 1018, herelnafter callod tha Federal | Usn of which the Director-General In to
control mot, hos authorized the Presi-|EAve during Federal control without in-

dent to enter Into agreements with the
companias owning the rallroads and sys
tems thus taken over for the mainte-
nance and upkeep of the same during
the period of ¥ederal control, for the
determination of the rights and obliga-
tiona of the pariles to the agresment
arising from or out of Federal control,
inoluding the compensation to ba re-
colved or guaranteed, and for other pur-
poses, as in sald aot more fully set out,
and auvthorized the Presldent to exarcise
any of the powars by said act or there-
tofore granted him with relation to Fed-
eral control through such agencles as he
might dstearmine, and
(c) Whareas by a proolamation dated
March 20, 1018, the President, acting
dnder the Fedaral control act and all
other powers him thereto enabling, au-
thorizsed the Director-General, elther
porsonally or through wuch divisions,
ngencies or peraons as he may appoint,
and in his own name or In the
nume of muoh  divisons, agenglos
or persons, or In the name of the
Freaidant to agres with ths carriers,
or uny of them, or with any person In
interast, upon the amount o{ oompensin-
tion to be pald pursuant to law, and to
elgn, seal, and deliver In his own namse
or in the name of ths President or In the
niume of the United States such ngree-
ments a8 may be necessury and ex-
pedient with the aevernl carriors or other
rfrml in Interost respecting cormponea-
fom or any other matter concerning which
it may be neceasary or expedient to deal
and to make any and all contruots,
agreemants or obligations neceasary or
oxpedient and to Issue any and all orders
which may In any way be found neces-
siry and pxpedlent In oconneotion with
the ocontrol of systems of trans-
portation, rallroads and inland water-
ways as fully In all respects us the
President s authorised to do, and genar-
ally to do and parform all and singular
the sets and things and to exarcise all
and singular the powers and duties
which In and by the msald mect, or any
other ant in relation to the aubject hereot
the President Is authorited to do and
perform; and
(d) Wherens tha Interstate Commerce
Commission has certified to tha Prealdent
that the amount of the average annual
rullway operating Income of the com-
any, computed In the manner providad
section 1 of the Federal control act
in dollars, subjsct to such changes
and eorrectiona As the Commimsion may
bereaflar determine and oerilfy to be

|

torest; and
(e)

(Here insart list of swch other operating
nsgets and of any deposits or funds as
may be agreed on in sgoh casa )
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*Roughly speaking, the amount of this
ftem phould be about ons month's ex-
penss, modified by such consideration as
should properly be given to materials
and supplies and other operating assets
taken over,

fectlon B—Acceptance by Company

Besa, 8. (a) The company aocepts all
the terms and conditions of the Federal
control act, and any regulation or order
mads by or through the Prosident under
suthority of andd act or of that portion
of the nct approved August 29, 10816, re-
ferred to In paragraph (n) of ths pre-
amble to this agreement which author-
1zed thoe Presldent in time of war 1o take
possesslon, assume coutrol and utilize
systems of trensportation; and the oom-
pany further and expressly aocepts the
covenants and obligations of the Dirvc-
tor<Cieneral In thls agreement set cut
and ths rights arising thersunder in full
adjustment, asettlement, satiafaction and
discharge of any and all claims and
righta, at law or In squity, which it now
has or hereafter can have otharwiss than
under this agreemant, agalnst the United
Rtatea, the Proesident, the Director<Gens

for compansation under the Conatitution
and laws of the United Btates for the
tuking of Ita property or for ths poasss-
rlon, use, control and operation thereof
during Federal control, and for any and
all loss and damage to ita business by
rennon of the diverslon thereof or othor-
wise which has been or may be caussd
by aald talking or by suid possession, con-
trol and operation.

No cladm is do by the pany for
compuansation for the pariod hetween
noon of Decembor 28 and midnight of
December 31, 1617 ; and ths revenues of
sald period shall balong to the company,
and the expenses thersof shall be paid
by the company, allocated in both casea
as provided in paragraph (b) of section
4 hereof.

(b) The company, on ita own initia-
tive or upon the request of the Director-
Genaral, ehall toke all appropriate and
nevessary corporats action to oarry out
the obligatlons assumed by it in this

requisite in order that the mosounts and | Agreement or lawfully imposed upon It

roports of the company used by the
Commission as the basls of computing
wald avernge annusl rallway operating
tncome may be brought into canformity
with the accounting rules or regulations
of the Commisaion In force at the time
of such accounting, or in order to correct
domputationn based on such accounts or
o,

Now, therefore, the parties hersto,
eagh In conslderntion of the agreemants
of the other hereln ogntndned, do hereby
oovenant and agres to and with each
other aa followw:

Sectlom 1—Trivity, Alterations,

Definitions, &eo.

by or pursuant to the proclamation of
Decambor 26, 1917, er by tha Federal
control got’

fe) Nothing in this agroemant shall be
construsd As expreasing or prejudicing
the future polley of the Federal Guvers-
ment concerning the ownemwship, control
cr regulation of tha company, or the
method or basls of the capitallzation
thureof, nor the views, nor the righta,
exvept as fixed 4n this agreement, of
oither parly as to just compensation or
otherwise.

foction d—Operation and Aec-
counting During Federnl Control,
Ber, 4. (n) All amounts recelved hy

il o un- |

recelved or realized from siich assets,
pay and charge to the company all ex-
penses arising out of rallway um“m
prior to Janvary 1, 1818, inel ropa-
ration clalma, and may pay and charge
fo the company any of such sxpenses,
Including reparation olaims, in of
the cash ao recelved or realized.
ancap of the above acoounts,
onsh thken over as working capital.

bs strick quarterly on the last days of
arch, Juns, Beptember and December
of each year, and the caeh balanoce
found on such adjustments' to bs dus
efther party shall be then payable, and
It not pald shall bear intersst at the rats
of 6 per cent. per annum unless the
parties shall agres upon a different rate,
Overdus instalments of compansation or
balances thareof for in section
7 hereof shall bear Interest from ma-
turity at the rate of [ per oent. per
Aannum,

(b) Rallway axpenses, rep-
aration claims, hire of equipment and
Joint facility rents shall bo allooatsd
with reference to the time when in-
curred as betweoen tha perfod prior and
subsequent to midnight of Decamber 81,
1817, In acoordance with the established
neorual practioss of the company; and &
ke method of allocating mallway oper-
ating revenuss shall be mads at the end
of FiMeral control,

Regulates Interest Charges.

(o) All axpenditurea mads by the Di-
rector-Coneral during Pederal control
for additions, bettermants or extensions
begun prior to January 1, 1918, shall ba
charged to the company, and If the
completion of any auch addition, better-
mant or extension Ia approved or or-
dered by the Director-General, the com-
pany shall be entitled under the pro-
vislons of paragraph (4) of wsection 7
hereof to interest on t(he cost thereof
from thes completion of the work; but
no Intereat (except Lo the extent that
ths same may be allowsd and Included
in the compenmtiem provided for In
paragraph (a) of section T thareof) shall
be due the Company upon any such ex-
| panditures for work dome prior to Jan-
uary 1, 1918, Paymenta for all equip-
ment ordersed or under construction
ths company prior to January 1. 1918,
but delivered on or after that dats, shall
also ba conslderad as expendituras mads
by order or approval of the Director-
Gaeneral undar paragraph (d) of section
7 hereof. Interest during construction
payable under this paragraph and also
Interest during construction on the cost
of any additions, betterments and ex-
tenslona made by the company or at Ita
expenss to the company’s property dur-
Ing ¥ederal control, ahall be Included In
the cost of the work.

(d) Cnsh vecelpta or dAlsbursements
nnd other items arising ott of transae-
tions which do not enter Into or form a
part of those used In determining the
company’s standnrd return shall not be
recelved or pald by the Director-General
unless such transactions are negotiated
or conducted by his order for account of
of the company and with its consent
When moneys are so recelved or paid by

ernl, or any agent or agency of «lther, |

!lha Director-General In connection with

such corporate transactions they shall
be eredited or charged to the company.
Thers shall he an accounting of the
amounts due by one party or the other
under this paragraph at the end of each
nuarter year of Fedoral control, and the
amount found dus elther party shall be
than payalle and If not pald shall bear
Interest an provided in paragraph (a) 2f
this section,

Penslon Funde and Obligations.

(8) Any funds takan over as provided
in parsgraph (e) of msection 2 hereof
#hall be maintained by payments and
charges to appropriste operating ex-
pense accounts mnd used by the Direc-
tor-Ganeral during Federal control sub-
stantially in the same mannsr as prior
te January 1, 1018, All sums pald hy
the Director-General to malntaln pen-
sion funds or penslon obligations or
practices and all contributions to the
Young Men's Christian Associations of
emplayees, employces’ savings funds, re-
llef funds or assoclations, reading rooms,
or death benefita for employses, ahall be
treated as o part of raliwny operating
expenses during Federal control.

(1) All salarles and expenditures In-
curred by the company during Federal
contral for purposes which relate to the
existence and malntennncs of the oor-
poration, ¢r to the properties of the com-
pany not taken over by the FPrealdent, or
to negotiations, contracts, valuations or
any business controversy with the Gov-
arnment or any hranch thereof, and
which are not specially authorized by
the Director-Gensral, shall be borne by
the company; except that the expensas
of valuation now being made by the
commission to the extent that they are
in the oplnlon of the Director-General
necsasary to comply with the wvaluation
orders and other requirements of the
commisslon and to the cooperation of
the company In the making of such valu-
tion, shall be pald by the Director-Oen-
eral as a part of operating expensan. If
the company s dissatisflad with the rul-
ing of the Director-General it may ap-
peal to the commission, whose deciaion
shall bs final.

(g) The Director-Gensral shall fur-
nish for additions, bettarments and ex-
tensions to the company's property ap-
proved or ordered by him any of the
materinls and supplies taken over under
paragraph (b) of section 2 hereof, or
purchased by him and held for uss in
connection with the company's property
In %0 far na, in his judgment, he can do
80 with due regard to his own require-
ments.  Materinls and supplies so fur-
nished aball be charged to the company
at cost

Contracia for Fuel, Supplies, &o.

(h) The Director<General shall, at
his option, be substituted for the period
of Fedoral control in the place of the
oompany In reapect to the banafits and
obligations of a ocoftract In relation
to oparation (anfdl of any oontract out-
standing on sald date In regard to fuel,
materials or supplles for operation, in-
cluding the right to abrogate or change
and maks new ocontracts with express
companies for such period), and shnil In
I'lke mannar, at his option, be substituted
for Fuch period In respect of ths bene-
fits and obligations of any practice or
arrangement In fores January 1, 1918,
in regard to fuel, materials or supplies
for the operation of ths property da-
saribed In parngraph (a) of section 2
hereof and of any addltlons and exten-
mlons thereto obtained from any mine,
oll field or other =ourea of supply owned
or controlled by the company; It being
understood that under such practica or
arrangemant, Il avalled of, the Director-
General shall he charged for much fuel,
supplles or material furnished from a
source owned or controlled by the coms
ipany a price which bears the same re-
lation to ocost or to the current market
valus thereof as the prloe charged the
oeompany during tha test perind bore to

the then cost or the then market valus
| thareof as the pructice of the company
may have been:

Provided, however, that & source of
supply which the company had acquired
to safeguard 18 own operations shall
not be depleted or redunsd for use on
other transportation systems, exocspt in
canes of emergency to be determined hy
| the Director<General, in 'which event the
quantity so used on other transportation
systems ghall bhe accounted for to the
lcompuny at the falr value thersof; and

Frovided further, that materials ana
| supplies secured under contracts whioh

Beation 1. (n) This agreemant shall | the Director-Genernl under paragraph | the company has made for ita opera-

be binding upon the United States the
Director-Genernl and hils puccessors and
upon the company, its successors and as-
Hgne

This agresmant shall not be eonstrued
an greating any right, clulm, privilege or
Lenefit againat alther party hareto In
fayvor of any State or any subdivision

te) of sertlon 2 herenf and all other
wmounts collected or realized snon by
him from current operaling sssets be-
longing to the company or arialng from
rallway operations prior to midnight of
December 31, 1917, shall be eredited by
him to the company; and the Director-
Coneral shall, to the ¢xtent of the cash

\

|tlons shall, so far as practicabls, be
s used on the company's proparty, and
(that, If used on sny other Lransporta-
| tion system, materiale and supplios of
[ ike eharncter shall be furnished by the
| Director-Genaral for use In making such
| additions, betterments, extensivns us
! ahall be chargeabls to the company, and

&.

L

THE SUN, TUESDAY, JULY 9, 1918.

F RAILROAD

shail be charged at oost under much
contracts,

Federal Guasantee to Company.

1) Tha Director-General shall pay, or
#save the company harmless from, all ax-
penses Incident to or growing out of the
possession, operation and use of the

taken over during Federal con-
trol, and all rents called In the monthly
reports to the commission, equipment
renta or joint facility rents and all Jjudg-
mants or decresa that may be recovarsd
or lesued against, and all fines and pen-
Altles that may be imposed upon, the
company by reasan of any cause of ac-
tion arising out of Federal contmol or of
anything done or omitted In the possen-
mlon, operation, use or control of the
mtrui. y's property during Federal con-

(1) The Director-General shall save
the company harmisas from any and all
labllity, loss or expense resulting from
or incident to anytblog done or omitied
@uring Federal control In connection
with or Incldent to operation or axisting
ocontracts relating to oparation ; and shall
do and perform so far aa s requisite
under Federal control for the proteation
of the company all and singular the
things, of which he may hava notice,
neosssary and appropriate to prevent, by
reason of anything done or omitted
under Federal control, the forfeiturs or
losa by the company of any of Its prop-
erty rights, ordinance rights, or fran-
chises, or of ita trackage, lease, terminal
or other contracts Involving a facllity
of oparation. The Director-Genaral shall
also save the company harmicss from
any and all claims for breach of cove-
nant heretofors entered Into by the com-
pany in any mortgage or other Instru-
ment In respect to Insurance against
lossen by fire.

Nothing In this or tn the precading
paragraph shall be sonstrued to be an
assumplion by the Director-General of,
or to make him llable on, any obligntion
of the company to pay a debt secured by
A mortgage or any rent under a loase
except renta called in the monthly re-
ports to tha commiassion, equipiment rents
and joint facllity rents,

(k) In earrying out the provislonas of
paragraphs (a), (b), (¢) and (4) of
this section and the provislons of Baction
@ hareof the Director-Genemal shall not
#settle any clalm by or agalnst tha com-
pany, against the ghjeotion In writing of
the president of or any other duly au-
thorized ofMcer of the company. ‘The
conduct of all ltigation arising out of
such disputed claims shall be In charge
of the Director-Genaral’'s legal force and
the expense thereof shall be pald by the
Director-General ; but the company may
At {ts own expensa employ special coun-
sl in conneclion with any such litiga-
tion.

(1) Nothing {n this agroamant s all be
construad as inconaistent with the pro-
viglon In sectlon 10 of the Federal con-
trol act that no process, mesna or final,
shall be levied against any property un-
der Federal control, nor as a walver by
the United States of any clalm that
might otherwise be mads by It ttat the
rights of any State or subdiviaion thereof
or of any indlvidual or corporation have
baen abrogated or suspanded by the tak-
Ing over of the company's property or
by Federal control.

(m) The company ahall have the right
at all reasonable times to inspect the
books and accounts kept by the DI-
rector-Oeneral relating to the proparty
of the company, or to the operation
thereof.

Section B—Upkeep of Properties.

Sec. § () During the period of Fed-
eral control tte Director-General shall,
except aa to the properties mentioned in
paragraph (h) of section 4 hereaf, an-
nually, as nearly as practicable expend
and charge to rallway operating ox-
penses, aither payments for labor and
materials or by payments Into funds,
such sums for the maintenance, repair,
renawal, retirement and depreciaticn of
the proparty describsd In parngraph (a)
of section 2 hereof as may be requlaite
In order trat such proparty may ha re-
turmned to the company at the snd of
Fedaral control in substantially an good
repair and in substantially as complete
equipment as It was on January 1, 1818 ;
Provided, however, that ths annual ex-
penditure and charges for puch purposss
Auring the period of Federal control on
such property and tre fair distribution
thereof over the aame, or tha pavment
into funds, or any amount squal in the
| aggregate (subject to the adjustments
Jprovldoﬁ In paragraph (¢) and o pro-
visions of paragraph (a) of this section)
{to the averags annual expinditura and
| chargsa for suck purposes included un-
{der the accounting rules of tha commis-
Inlon In rallway operating exponses dyr-
|ing the test perfod mhall be taken as o
| full compliance with tha foregoing cove-
nant

(b) The Director-Gemeral may ex-
pend such sums In addition to thomss
expended nnd charged under paragraph
(n) of this saction (mubject to the ad-
Justments provided In paragraph {(#)
of this section) as may he requisite
for the safe and proper oparation of
the mnroperty described In paragraph
fa) of mection 2 hernof, nesuming a
uss similar to the uss during the test
perfod and not substantially enhancing
the cost of malintenance over what it
should have heen during said perind
and the amount of such excess expendi-
tures during Federal control shall he
made good by the eompany ns provided
in paragraph (b) of section T hereof,

Const of Labar te Be Considered.

(c) In comparing the amounts ex.
pended and charged under the provi.
miona of paragraphs (a) and (b) of
this meotion, with the amounts expended
and charged durlng the test period, due
allowance shall bs mads for any differ.
once that may exist betwoen the ocomst
of labor and matarials and between the
amount af property taken ovar and the
average for the test perlod, and as to
paragraph (a) for any difference In use
batween that of the test perfod and
during Fnoderal control, which In the
opinion of the commission In substantia!
enough to be consldered, mo that the re-
mult shall be, as nearly as practicahle,
the sama relative amount of physical
reparation.

(d) There shall, st ths request of
elther party, be an accountlng of the
amounts dus by ons party or the other
undear parasraphs (n) and b) of this
section at the end of each year of Fed-
beral control and at the end of Federal
eontrol.

{e) If Auring Fedaral control any of
the property described In paragraph (a)
of sectlon 3 hareaf or any replanement
thereaf ar addition or sxtenslon theretn
Ia destroyed or damaged otherwise
than by fire or publle enemies, and ls
not restored or replaced by the Direc-
tor-Cleneral, he shall relmburse the com-
pany tha value of the property destroyed
or tha amount of the damage at the
time of the loss; and tha cost of res-
toration or replacement of =mald value
or damage, na the case may be, shall
be charged to annual rallway operating
expennes ; provided, however, that |f
tho commisnion on applieation of aither
party shall, after glving dua ronsid-
eration to the practice of the ecompany
during the test period In respect to such
matters and to any pertinent facts and
elrcumatances, determined that it In fust
and reasonable that the mald cost of
valua shall be apportionsd or extended
over a period of more than one year,
this ahall be done, and so much of sald
cost or valus as may be apportionsd by
the commiasion over tha period aubwse-
quent to Federal control shall be
charged to the company in the final ac-
counting at the end of Federal contro)
and shall ha paid by 1L

Reimbursement for Fire Loas,
It during Federal control any of the

[

property descrihasd In paragraph (a) of
sectlon 2 hereof or any replacement
thereof or addition or extension thereto
is destroyed or damaged by fire, and 1s
not restored or replaced by the Director-
General, he shall reimburse the com-
pany the value of the property deatroyed
or the mmount of the damnge nt the
tima of the fire and the cost of restorn-
tion or roplacement or sald valus or
damage, as the case may be, shall ba
charged to annual rallway operating
expennes,

The Director-Genern! ahall not be
lable to the company for any loms or
damiage due to the acts of pubdlic
onemies. '

(f) If any additions, betterments, or
extensions are made to the property
taken over or any squipment (s added at
tha expenme of the company and with
the approval or by the order of the Di-
rector-<General during Fedaral control,
he shall expend and charge to annual
rallway operaying expensss such sums
elther In payments for labor and ma-
terinls or by payments into funds, as
may be requisite for the proper malne
m::&c."nulr. nn;tnl. retiremant and

ation of such property untfl the
end of Federal control,

(g) Tho company shall have the right
to Inspect Ite property at all ressonable
fimes during Federal contrel and the
Director-Oeneral shall provide reason-
able facilities for such Inspection.

(h) It uny question ahall arise sither |V

Auring or at the end of Fadaral control
ns to whether the covenants or pro-
vislons In thia section contained are be-
Ing or have been observed the matter
in dispyte shall, an the application of
elther iy, be referred to the com-
misslon which, after hearing, shall make
such findings and order as justice and
right muy require, which ahall be final
a8 to the questions submitted and shall
be binding on and observed by both
partien hereto, exoept that elther party
may take any queation of law to the
courts If |t 8o demires

Section 6——Payment of Taxes.

Boc. 8. (n) All taxes ssssssed under
Pederal or any other Governmental au-
thority for the period prior to January
1, 1818, including a proportionste part
of any such tax asmessed after Decem-
ber 31, 1917, for a period which Includes
any part of 1917 or preceding yeara, and
unpaid on that data, all taxes commaonly
called war taxes which have been or
may be asseased againet the company
under the nct of Congress entitled, "'An
act to pravide revenue to defray war
expenses and for other purposes’” ap-
proved October 8, 1617, or under any
act in additlon thereto or in amend-
ment thereof, and all taxes which have
toon or mny be aeseased on property
under construction, and all assessmonts
which have been or may bs made for
publie Improvements, changeabls under
tha accounting rule of the commisalon
In foree Decembaer 81, 1917, to invest-
ment in rad and equipment, shall he
paid by the company: but upon the
amount thus chargeabla to Investment,
interost shall be pald to the company
during Federal control at the rata pro-
vidad In paragraph 4 of section 7 hereof,
Taxes nsseswed during eonstruction on
additlonm, betterments, axtenslons made
by the company with the approval or hy
the ordar of the Director-General during
Federal control shall ba considersd a
PIUrt of the cost of such additions, batter-
metits and extonsions and shall, under
the provisiona of paragraph d of mac-
tion T hereof, bear Intereet as a part of
asuch cost from the date of the comple-
tlon of such additions, bettermants or
extenslons,  Asseasments for publiec im-
provements which do not becoms a part
of the property taken over shal]l benr
intersat from the date of the payment of
wuch assesament

Payment of Overdoe Levies,

(b} It any tax or assessment which
under this agresment 1 to bs pald by
the company Is not pald by it when dun,
the same may be pald by tha Director-
tieneral and deducted from tha next In-

EDERAL CONTROL O

tn deduct the amount due to the eom-
pany for the coat of additlons and bet-
terments not Justly chargeable to 1he
United States in further decinred to be
AN emergency power, to be used by the
Director-General only when he linds that
ne other reasonable means s provided
by the compuny to ralmburse the United
Btates, and, as contemplated by the
Presldent’s proclamation and by the Fed-
eral control act, 1t will be the palley of
the Director-Gieneral to so usé- such
power of deduction as not to Interrupt
tha regular payment of dividends as
heratofore made by the company.

{¢) During Fedaral control the com-
pany shall not, without prior approval
of the Director-Gleneral, iasue any bonds,
notes, equipment trust certificates, stock
or other securitios, or enter into mny
contracts (except In respect of cor-
porate Affalrs and property not taken
under Federal eontrol), or agrea to pay
Interest on (ta debt at a higher rate, or
for rent of leased roads and proper-
tles a larger amount than the rates and
amonunts payabls as of or required by
oontracts in force on December 31, 1917,
The company may, however, proocure the
authentioation and dellvery to It under-
any morigage or teust deed or Agree-
ment In force December 81, 1017, of
bonds or notes issunble thereunder in
roapect of additions, betterments, exten-
alons and equipment or for rafunding

TPONN.

(4) Upon the ocost of additions and
betiermenta, lesn retirements In connec-
tion tharewith, and upon the cost of road
axtensions maide to the property of the
rompany during Federal control, the
Director-Genaral shall pay ths company
A reasonable rate of Interost to be
fixod by him.  In fixing such rate he
#hall take Into mpcount not merely the
value of money but all pertinent facts

used was derived from loans or others
wine,

Section A—Olalms for Toases om
Additions, Hetterments, &e.

Hection 8--(a) Prompt notice In writ-
ing shall be given the company of the
making or ordering of any adAitions,
betterments, road extensions, terminals
motive power, cara or other equipment
to or for the property of the company
costing more than §1,000, with an esti-
mate of the cost thereof. Such notlos
#hall be given befors the baginning of
the work or the acqulsition of the equip-
ment whenever In the Judgment of the
Mrector<General it I practicabls to do
#o, Thare shall be furnished ths com-
pany ms moon as practicabls after the
end of each month a statement of all
axpenditures astimatad to cost $1,000 or
leas chargeabls to Investment in road
and equipment authorized during the
month, with a brief deacription of the
work to b done or of the property to
e mequired.  Within A reasonabls time
aftar the completion of such addAitions,
betterments, road extensions and ter-
minals or the noqulsttion of such motive
POwWer, cars or other equipment, a writ-
ten statement of the final cost thersof
shall bhe given the company. The notices
provided fn this paragraph may be
given to the president of tha company
uniess the company designates some
other officer to recelve the same, In
which ovent the notlos shall be given to
such other officer,

(h) Any clalm of the ecompany for
lons nocruing to It by reason of expendl.
thres for additions and betterments mnide
to the property of the company during
Fedoral eontrol In connection with or as
& part of the work of maintaining, re-
pairing and renewing the company's
property and chargeabla under the ac-
counting rules of the Commission |
force December 31, 1913, to Investment
In road and ecquipment sxcept much ex-
penditures as nra Incurred in connecting
with the replacement of bulldings and
structures In new locations, may he da-
termined by agreement hetween the
Direstor-Neneral and the Company: or,
falllng such agreoment as to the fact or

and clreumstances, whether the monsy |

h |

newals, additions, belterments, replace-
ments and axtenslons thereto which have
besn made during Federal control, ex-
cept am ROy part thereof may have tbeen
destroyed or retired and not repgjaced, In
which case the provislona of
hersof shall govern and excepl that the
Director-General shall not be obilgated
to restora or replace property destroyed
or damaged by the acts of publie ene-
mies,

b} At the end of Federal control the
Director-General shall return to the com-
pany an equal quantity and quality of
materials and supplies of equnl relative
usofulness to that of the materinls and
supplies which he recelved and to the
extent that the Direcfor-Oeneral does
not return mich materlals and supplies
he shall account for the aame at prices
prevalling at the end of Federal con-
trol. To ths extent that the company
recelve matarials and suppliss In excess
of thoss deliverad hy 1t to the DMrector-
veaneral it shall account for the same at
the prices prevalling at the end of Fed-
eral oontrol, and the balance shall be
ndjusted In canh, -
| (e} The total amount of the account
| “Net halanoe recelvable from agents and
| eonduotors™ at the end of Federal control
| may be turned over by the Director-Gen-
eral to the'company. He may also turn
over all asssts which have accrued out
nf operation. The company ahall In such
Levent reallzs upon such sasets and pay
on mecount of the Director-General bille
and other obligntions, Including répara-
tion elaims which have arisen out of the
operation of the property during Federal
cantrol, bhut shall not he compelled to
pay on that account an amount In oxcess
rof the cash roalized €rom the ansseis
passed over to |t by ths Director-ten-
ernl,  On the first Aay of the third
month following the termination of Fed-
erul control an accounting between the
partiea shall be had, and a0 on the firat
of each third month thereafter. Any
balance found due either party shall be
payable as of the dats on which the ac-
pount I stated and shall bear Interest
untll paid.

Cmsh Oapital to Be Replaced.

{d) At the end of Federal control
thers ahall he pald to the company an
amount of money equal to thes cawsh
working capMal without Interest re-
celved by the Director-Gensral from tha
company, and also an amount equal to
the other cash and apecial deposits re-
calved from the company at the begin-
ning of Federal control, togather with
any unpald interest which may have ac-
erued upon the sald other ocash and de-
posita under this agreement. There
shall also be pald to the company all
fpecial funds which wers taken over by
the Director-General as enumerated In
| #ectlon 2 hereof, and any funds created
r‘urnur the provisions of this agreement.
| axcept to the extent that auch funds may
| have been wproperly used under this
ngreement.

(e) Wherevar under any provision of
thie sectlon thers ia to be an adjust-
ment of Interest It shall be at the rate
\of & par cent, per annum unlese the
!:lnrtlu shall In any ease agree on a
different rate.

(f) After Federal control no claim by
or ngainFt tha Direator-Cianeral shall be
mettled hy the company against the writ-

the Attorney-General
Stutes. The eonduct of all 1itlgation
| nrising aut of such dtsputed cinims shall

‘be in charge of the company's legal force |

| and all expense thereof shall be pald hy
| the company ; but the Director-General
or the Attorney-Cieneral may, at the ex-
penss of the United States, employ spe-

tlon & |

ten objection of the Dirsctor-Oeneral or |
of the United

clal counsel in connection with any wa
litigation,

'I Exeention.

| In witness wharenf thesn Nrossnty
have on the day and yoar firet Rhovg
written been duly signed, souled ung
dellvered by Willlam G. Mo Ados, .
rector-Uoneral of Rallroads, and duy
sgned, sealed and dellversd Ly

the
sasiageiasesCompany by
I8 ..ovoiioo. thereto duly anthirisey
by a vois of the directors of 1) P
pany at & mesting duly callod agq
held on ..... v FOUB, mined Ly

vate of the ltnckhnmnq of thie com.

pany st a meoting duly called 559
held in ........onthe ... . ., ..
Of .ivsweiaan TDI8, curtifiontan e
which meetings, duly attested by o,
company’'a clerk, are hereto wtincheg

DinpcToR-GENERAL 0OF RAILROALS
[Beal of Director-General )

Ly R e Ratunoan,

BY «ianseais

[Company's Beal.]

The above form and the two follow
Ing blanks Indicats the manner (n whigy
the Government would prefer to hays
the contracts executed. 1f In any eyee
a apacinl stookholders' mesting {s 1m.
practicable soma other mode of sxacy.
tion, If deemed equally valld, will ba an.
ceptod,

Call for Stockholders' Meeting,

Notles 18 hereby plven to the stack.
holdera of the ............ Cempinny
that n epecial meeting of sald wock.
holders will he held at .......... 1
os At .... o'clock, -

conslder tha expedinhey of
ratifying o certaln ngrooment with the
Director-General of Rallrouds relnt.
Ing to ope=ating, componsatian and
other matters connected with or grow.
Ing out of tha taking over b
President of tha company's ralirond
and system of transportation and anr
other business that may proparly
coms hefors the mesting, ‘

e

+ o Clatk

Certificate of Ntockholders' Vage,

At a meeting of the stackhnlAsrs ot
the .....vevee Company, duly palisd
and hald at .......... In.,...... &t
...+ 0O'clook, 1618, ira
foregoing agreement hetwasn ths .
rector-General of Nallroads and e
company relating to operation, com-
pensation and othar matters conne ted
with or growing out of the taking cver
by the Preaident of the company's
rallroad and system of transportition
was read, and It wan theraupon vored
that the same bo and heraby (s ar.
copted, ratified and anproved as iha
contract of thism corporntion that
vesonep UNO Lol
| oompany he and horshv (w0 puthioeiead
| to slgn the enma or
In the name and Yeln!'t af the com.
pany, to RMx its eorporate eanl tharatn
and to dellver the same to the Dl
rector-Gensral upon recelpt of o alm-
Inr Instrument duly exesiited by tia
Director-Ganeral or Ly his Auls Ay
thorlzed agent, and that the board or
Alrectors may At any tlme and feom
| time to time alter, amend or add tn

aas e 4 s uaaiag

Itiniionte nrent

the terma and provislons of »04
agraement by a matority vatn nand an
Inatmiment In writing slgned 1y o
| Director-Genernl ar his dulv i)
Ized ament and by some atfioer tha
company thercto autherized by wald
board.
Attent: . . ..

(OBJECTOR GETS 15

' YEARSINPRISON

amount of such Toss, the question at jgme |

malvint of compensation dus under | MAY be referred by cfither party to the

secti o n T hereof 1If ATY INXA8 Dropel.it
chnrpenbla to the Director<General have
bean or aliall ba patd By the compnny, 1t
ahall o duly reimbursed therefor

fe) The Director-General shall oithar

pry out of revanues derived from rafl- |

way operation during the perind of Fed-
wral control, or shall save the company
harmless from nll taxes, and the ex-
pente of sults In respeat thereof, law-
fully masessed under Federal or any
other governmental authoerity for any
of eald gerlod on the property
wier such control, or on tha right to
OPErate as A oRITior, or on the revenues
derlved from operation, and all other
taxes which under the accounting rules
of the Commlisalon In farre Dgcomber 31,
1017, are properly chargeable to “rail-
WAY tax nocrunls’ except the taxes and
asgesaments for which provision Is made
In paragraph (a) of this section,

(d) If any such tax I8 for a pariod
which bagan bhefore January 1, 1918, or
continues beyond the pertod of Federal
control, such portion of such tax as may
be apportionable to the perlod of Fed-
eral eontrol shall be pald by tha Di-
rector-Goneral, and thea remainder shall
he patd hy the company,

(o) Whenever o period for which a
tax I8 nssossad eannot be definitely de-
termined, so much of such tax ns i pay-
abla in any calondar year shall be
treatod as assessed for suoh year

Sectlon T—Termws of Compennsation

8ac. T (W) The annual compensation
punranteed to the company under section
1 of the Federal control act shall bo the
sum of dollars during sach year
and pro rita for each fractional part of
A year of Federal control, subjest, how-
“ver, to any inorease or decrease In the
standard return hereafter made by the
Commlssion as provided (n paragraph
(d) of the preamble of this ngresment.

(h) The sald oompensation shall be
paid to the company quarterly, on the
last Anym of March, Juno, Baptember and
Tecoanber of ench year for the quarter
ending therewith, except that the first
Instalment shall be dus upon the execu-
tion of this agresment, and shall Include
all prior Instalmenta then unpadd, hut
from each Instalment thers may be de-
ducted any anmount dus by the company

under paragraphs (a) and (1) of sec- |

tion 4 hereof, undor paraxraph (b) of
etction & hersof, and under paragraph
(b) of section & hareof, and all amounts
required to relmbums the 1'nlted States
for the cost of additions and betterments
mads to ths property of tha ocompany not
justly chargeabls to the United Statew
unlesa nauch matters are Ananoced or
otherwise taken care of by the company
to the satisfaction of the Director-<Gan-
eral, and the Director-General may ap-
portlon any wuch amounts twn or
more eubsequent Instalments : provided,
however, that sald power to deduct the
cont of additlons and betterments not
justly chargeabls to the United Stutes
shall not be mo exercised am to prevent
the company from paying out ths aums
required to support {ta corporate organ!
wntion, to keep up sinking funds for the
company’s debis required by contricts
in force Diecembar 31, 1917, for intereat
which has heretofore Desn regularly pald
by tha company, and for interest on
loans dssusd under Foderal control and
approved by the Director-Olenarnl.

Nor shall such deduction ba mads in
respsct of additions and Detterments
which are for war purposcs and not for
the normal development of the company,
nor in respect of rosd extens'ons.

In the event of a difference as to tha
fact whether additions and betterments
are for war purposes and not for the
normal development of the company, or
as to whether an addition is a road ex-
tenmion, the question may be refarred o
and determined by the commission

Not to Interranpt Dividends,
The power provided in this paragraph

[

——
-

Comminsion, whoee determiuntion theront
1 and eon- |

ifter hearing shall be final
| vlusive ] providisl, however, that no loea
| shall bo elalmed by tho enmpany and no
| maney shall ba due to 1t in reapect of
stich addttions and beiterments upon the
eround that the actunl cust thereof !
the tima of constructlon was greater
tt under other market and eommercinl
lond, and for the purposn of deter-
m! i such eantroversy the amount for
uny additlon or betterment shall he
deemed  the fadr and reasonable
thereo! and shall bs taken ns the basis
for much determination: nor unless the
company within =!x*y days of notice to

It that the work will be done ahall glve |

the Director<Genaral notles of ohjaction
thereto nnd shall make it olalm within

of the work.

|
i
!
| Basis for Determining Consts,

| (e) Any elalm of the company for loss
taccruing to It by peason of any addi-
|tions and betterments which are ot
mads In connection with or as part of
tha work of malntaining, repalring and
| ronawing the company’s property, or by
Ireason of road extensions, lerminals,
motive power, cars, or other squipment
L or which are incurrsd in connection with
fmaintenance  in the replicement of
bulldings and structures

in new looa-
tlons, mndes to or provided far th nrm.
erty of the company during Foderal con-
Itro!. may bo dotermined by agreement

| betwaen the Director-General and the
|-'omp-'m\'. or falllng, such ngresment as

i the fact or amonunt of such loss, miy,
!l-\' procecdings Instituted not later than
In-:v. months after the end of Federal eon-
| trol. he ascortained fn the manner -

| ¥ided An pection & of the Fedorad rontrn)
i et I'rovided, however, that no loms
shall b clalmed by the Mompany  and
no money shinll he Jdua to it In respect of
ruch addittons, betterments, road exten-
slons, terminals, maotive power, enrs, or
ather equipment mentlonsd in this para-
gruph n the pround that the actual

st the

Oor menqu

f ot the time of construction
sltion was groater than under
ather muarket and commereial condition=
and for the purpose of determining s b
controversy the amount pald for an:
additions, betterments, rond extonsans
terminads, motive power cars, or other
equipment shall be deemed the falr nnd
rensonable cost thereof and shall e
taken am the hasin for such deterinica
tion : nor unless within sixty davs ufter
fintion 1o the company of such construe
tion or nequlsition written notlee v gives
to the Director-Gotternl by the campany
that §t wiil olaim n loss in
thereof. With and as & part of siuc
notlea tha cimpany shall state Its obitee-
tions to such eonstruction or acquisition
an far as reasonably practicablo at the
time,

(d)

Whera additions, hettermentsy or

eompany during Federal eontrol  hut
prior to the execution of thls ngrecment,
the Direot shall not ba re-

quired tn 1w notlce thereof pro
vided In paragraph (a) of this mection
and notics by the company of any clalm
of loss I reapect thoreto may be given
the Director-Ceneral within ninety days
after the execution thereof; and such
clulmn  shall thereafter be  proceeded
with In thae manner provided In para-
graph (b)) or paragraph (e) of this soe-
tlon, na the case may be

(®) The Director-General shall relme-
hurss the company for the amount af

lonwes ascertalned under this mectlon
with & proper adjustment of Interest
thareon.

Section f=Final Acoounting,

Sec, % (a) AL the end of the period
of Federal contral wll the property de-
sceribed In paragraph (a) of section 2
hereof shall be returned to the com-
pany, together With  all  répalrs, re-

coxt !

Six dnys ufter notlee of the mmplellnnl

respoet !

rond extensions have been made to, or
|tr|'|n!nr\lr-. motive power or other aquip-
mente provided for, the praperty of the |

| “Sinn Felner'” Who Refused to
Wear Khaki Sentenced at
Camp Dix.

Bpecial Despateh to Tne Scw

Caymr Tix, Wrightatown, N, I, July 8
—Patrick J. Connolly, the first Sinn
Feln objector tried hefors an American
court<martinl for refusal to wear the
uniform of the United Stules Army, his
boen mentenosd by the general court-
martial Hoard at Camp Dix to Afteen
| yoars' confiniement at hard Iabor In Fort
Jay, with farfelture of all pay and ni-
lowances and dlshonorable discharge
from the marvice at the end of his term.

The cass has heen attracting wide in-
terost in military circlea becauss Con-

nolly was defended by Willlam Francls
Doyle, who wnas counsel for Sir Ttoger
Chvement, condemnad to death for

treason in connection with German plots
in Ireland. Major<ien. &cott has ap-
{ proved the court-martial’s Andings and
the prisoner will begin his term in Fori
Jay at once.

Connolly waa called In tha Novemher

drufe from Camden, where ha conducte]
a tallor shop., He was attachied 1o the
Fifteanth Company of the 1530 Depot
Brigadoa. There he nctually hegan train.
ing and was uniformed

Soon after getting hism uniform hn lefi
camp, returned to Camlen, d irhed elvils
tun clothes and asked ths loenl honed
for exemptlon on the grounds of
pendenta

Tie hoard, unnwnara that it had a)-
ready sment Connally to camp. gy nted
the exemption, but immedintaly rescindead
1ta notlon when it learned that Connolly
wia in the service.  Connelly wns nr-
| rested und brought hark to es

| o thuere was much comme

the fact that he kad Asmerted that ha
| was a aitizgen of the “Iriah Kepuhlle,” and
henes not Tinbles to draft ’

The chargs on %hlch Connolly was
ltried and found sgutlty by the court-
martin! was that he refusad to obey a
enmmined of hi'n superior oMeer, Capt
Haroldl B, Kenyon, to report for fatigun

!-11.!\ and n subsequent arder from Capr
Kenvon to wear & Unlied States Army
unifarm

For expressing tha wish that the Gey-
nnn= might sink al .
going 10 Franos and other sentiments in
Lihnt effoct, “"tn the preindics of good
onler and military  diseipline” Private
Nicholis Mitzges, o eook for the, moadi-
o] distachme: it the hana hospital, was
| sortenoed Ve ten vears In prison
| Mitages cumn from Huffale Inat Hep-
tember, and althongh of German parent-

| age hnd boon regarded 4 n kood soliler |

| until wbaut the time the U-honts heean
| their attmoks on merchant vossels off
| the American coast

| Mitzges suddenly beeama enthuninstic
Inw-r the aotivitien of the submarines

ssuty CINTR

BIKSTOGIVED. S,
- $360,000 HOSPITAL

[
Announeement Is Made
Fiftieth Grand Lodee
Reunion.

nt

Special Despated to Tir =
ATLANTIC CiTy, N J., July & A M
reconstruction hospital
in the Arst patriotle
fiftleth grand lodes rounion n* @
nevolont mand Protective il P s
who to-night opened tholr At
elon on t;n plor
the week. Announcement of the o % @ »
second of ite kind within o vear #
Govarnment, was made to.niglt (n e
annual address Fred  Har 4
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